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UAE Cabinet approves economic activities eligible for up to 100% foreign ownership

In our news alert dated 21st of May and 15 November 2018, we announced the decision of
the Cabinet to draft a federal law on the 100 percent foreign ownership of UAE- based en-
terprises and the eventually introduced Federal Law by Decree No.(19) of 2018 regarding
Foreign Direct Investment (FDI law). The news alert covered also the intention of the Cabi-
net to issue a positive list, which will contain the eligible economic activities and industries.
Before the FDI law, 100 percent ownership of business was possible only in the designated
business zones known as Free zones.

On 2 July 2018 the Cabinet specified a total of 122 economic activities across 13 sectors for
the eligibility for up to 100 percent foreign ownership.

Activities covered by the law include transport and storage, which allows investors to own
projects in the area of e-commerce transport, supply chain, logistics, and cold storage for
pharmaceutical products. Other areas are hospitality and food services, information and
communications as well as professional, scientific and technical activities, thereby allowing
for ownership in laboratories for research and development in biotechnology. The list also
included administrative services, support services, educational activities, healthcare, art
and entertainment, and construction.

However, the list imposes also restrictions for instance in the minimum share capital re-
quirement for specific activities, which is significantly high or requires the company to regis-
ter with the Emiratisation Partners Club (Tawteen Partners Club) within the Ministry of Hu-
man Resources and Emiratization.

The Activity list is currently only available in Arabic. MENA LEGAL will be delighted to ana-
lyse the relevant industrial sector for your business.

Local governments in cooperation with Foreign Direct Investment Committee (FDI) - the
Committee was established by a resolution of the Council of Ministers according to the FDI
law- will determine the exact ownership percentage of foreign investors of the announced
economic sectors.

Conclusion:

It remains to be seen how the percentage of ownership will be evaluated and whether indi-
vidual Emirates would apply different percentage of ownership in the same sector or activi-
ty, depending on the economic objective of each Emirate and thus creating competitive sit-
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uation amongst the Emirates. Moreover, the share capital of wholly owned companies is
substantial. For instance, hospitals are expected to have a share capital of at least AED 1
billion or the food production with a share capital of at least 300 million, raising the ques-
tion whether the positive list will in fact stimulate FDI into the UAE.

MENA LEGAL will remain attentive to the evolution of the process and keep you informed.

For more information, please contact: info@mena-legal.com
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ABOUT MENA LEGAL

MENA LEGAL represents a global network of law firms and is a member of the B&A (www.b-
a.global), an association of various professionals structured as a Swiss Association, which
provide a wide range of services on "one-stop-shop" basis to international corporations,

small and medium sized companies and individuals.
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Its members and individual experts have in-depth experience in matters of legal, tax, busi-
ness consulting, accounting, property consulting, project finance and recruitment services,

mainly with a focus on the markets of Europe, the Middle East, North Africa and beyond.

With over 30 years of personal and professional experience our members provide compre-
hensive and competent advice related to the business environment in various parts of the
world, but also provide advice to regional entrepreneurs with respect to opportunities and
legal matters in Europe, the Middle East, North America and Asia. With member offices in
Germany, Italy, France, the Netherlands, USA, United Kingdom, Switzerland the United Arab
Emirates, Egypt, Jordan and Saudi Arabia, along with associated partners in various other
countries, our members are positioned to offer hands-on support and on-the-ground ser-
vices on a regional basis.
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Our focus is on advising the following business sectors:

Real Estate and Construction
Engineering and Architecture

Car manufactures and Supply Industries
Logistics and Aviation

Oil & Gas and Mining, Petrochemicals
Fintech and Blockchain

Renewable Energy and Environmental Technologies
Security and Defence

Hotels and Leisure Properties
Pharmaceutical and Biotechnology
Education, Sport and Events

With the following services:

Allocating local partnerships and project finance opportunities
Joint-Venture arrangements

Agency and Representation Agreements

Advice regarding doing business under international sanctions
Corporate set-up

Immigration services

Mergers & Acquisitions

Commercial litigation and arbitration

Real Estate development and acquisitions

Construction and infrastructure projects

Public procurement and tendering procedures

Local and cross-border taxation

Labour law

Inheritance law and wills
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